Abric Berhad (Company No: 187259 – W)

Interim report for the year ended 31 December 2003

The Directors of Abric Berhad are pleased to announce the unaudited financial results of the Group for the fourth quarter ended 31 December 2003

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2003
	
	31.12.2002
	
	31.12.2003
	
	31.12.2002

	
	Note
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	
	7,150
	
	10,803
	
	26,175
	
	40,823

	
	
	
	
	
	
	
	
	

	Expenses excluding finance cost and tax
	
	(20,274)
	
	(44,517)
	
	(47,687)
	
	(104,735)

	
	
	
	
	
	
	
	
	

	Other income
	
	1,018
	
	883
	
	2,712
	
	2,470

	
	
	
	
	
	
	
	
	

	Loss from operations
	
	(12,106)
	
	(32,831)
	
	(18,800)
	
	(61,442)

	
	
	
	
	
	
	
	
	

	Finance cost
	
	(360)
	
	(736)
	
	(2,305)
	
	(2,803)

	
	
	
	
	
	
	
	
	

	Loss before taxation
	
	(12,466)
	
	(33,567)
	
	(21,105)
	
	(64,245)

	
	
	
	
	
	
	
	
	

	Income tax
	13
	1,387
	
	872
	
	1,387
	
	354

	
	
	
	
	
	
	
	
	

	Loss after taxation
	
	(11,079)
	
	(32,695)
	
	(19,718)
	
	(63,891)

	
	
	
	
	
	
	
	
	

	Minority interests
	
	(104)
	
	(4,341)
	
	(144)
	
	5,149

	
	
	
	
	
	
	
	
	

	Net loss for the period
	
	(11,183)
	
	(37,036)
	
	(19,862)
	
	(58,742)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Loss per share (RM)
	23
	
	
	
	
	
	
	

	 - Basic
	
	(0.17)
	
	(0.56)
	
	(0.30)
	
	(0.93)

	 - Diluted
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	Note
	As At End Of Current Quarter
	
	As At Preceding Financial Year End (Audited)

	
	
	
	31.12.2003
	
	31.12.2002

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	
	Property, plant and equipment
	
	65,585
	
	62,388

	
	Other investments
	
	69
	
	4,569

	
	Research and development expenditure
	
	-
	
	955

	
	Goodwill on consolidation
	
	8,080
	
	8,080

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	Inventories
	
	6,019
	
	6,975

	
	Trade receivables
	
	13,250
	
	39,811

	
	Other receivables and prepaid expenses
	
	10,113
	
	9,765

	
	Bank balances and deposits
	
	9,692
	
	17,823

	
	
	
	39,074
	
	74,374

	
	
	
	
	
	

	     Current liabilities 
	
	
	
	

	
	Trade payables
	
	(1,863)
	
	(10,676)

	
	Other payables and accrued expenses
	
	(4,633)
	
	(9,319)

	
	Hire-purchase payables – current portion
	
	(212)
	
	(403)

	
	Bank borrowings
	18
	(34,690)
	
	(39,896)

	
	Tax liabilities
	
	(93)
	
	(101)

	
	
	
	(41,491)
	
	(60,395)

	
	
	
	
	
	

	
	Net current (liabilities) / asset
	
	(2,417)
	
	13,979

	
	
	
	
	
	

	
	Non-current and deferred liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	(327)
	
	(482)

	
	Term Loans
	
	(1,466)
	
	-

	
	Deferred tax liabilities
	
	(495)
	
	(2,252)

	
	
	
	(2,288)
	
	(2,734)

	
	
	
	
	
	

	
	Minority interests
	
	(4,987)
	
	(4,423)

	
	
	
	
	
	

	
	Net assets
	
	64,042
	
	82,814

	
	
	
	
	
	

	
	Represented by:
	
	
	
	

	
	Issued share capital
	
	66,035
	
	66,035

	
	Reserves:
	
	
	
	

	
	Share premium
	
	39,122
	
	39,122

	
	Capital reserve
	
	2,011
	
	2,315

	
	Translation adjustment account
	
	247
	
	(1,147)

	
	Accumulated loss
	
	(43,373)
	
	(23,511)

	
	
	
	
	
	

	
	Shareholders’ equity
	
	64,042
	
	82,814

	
	
	
	
	
	

	
	Net tangible assets per share
	
	0.85
	
	1.12


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	12 months ended
	12 months ended

	
	
	
	31.12.2003
	31.12.2002

	
	
	
	RM’000
	RM’000

	CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES
	
	
	

	
	
	
	
	

	Loss before tax
	
	
	(21,105)
	(64,245)

	Adjustments for:
	
	
	
	

	   Depreciation of property, plant and equipment
	
	5,431
	24,299

	   Finance costs
	
	
	2,305
	2,803

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	 Unrealised loss on foreign exchange
	
	
	
	

	   Bad debts written off
	
	
	
80
	4,163

	   Allowance for doubtful debts
	
	
	120
	6,896

	   Allowance for diminution in value of other investment
	
	
	4,500
	13,500

	   Amortisation of research and development expenditure
	
	
	-
	388

	   Write off of research and development expenditure
	
	955
	-

	   Write off of deferred expenditure
	
	
-
	6,017

	   Write off of property, plant and equipment
	
	1,828
	699

	   Write off of pre-operating expenses
	
	49
	
-

	   Goodwill written off
	
	
-
	
1,589

	   Gain on disposal of property, plant and equipment
	
	(122)
	
(78)

	   Interest income
	
	
	(3)
	(48)

	   Gain on deconsolidation of a subsidiary (Note 3(i))
	
	
	(438)
	
-

	   Gain on disposal of a subsidiary (Note 3(iii))
	
	
	(452)
	-

	Effect as a result of the liquidation of E Locked Group    pursuant to the Assignment For The Benefit of Creditors proceedings
	
	
	2,980
	-

	   Stocks written off
	
	
	771
	-

	
	
	
	
	

	Operating loss Before Working Capital Changes
	
	(3,101)
	(4,017)

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	   Inventories
	
	
	(856)
	(654)

	   Trade receivables
	
	
	15,142
	8,446

	   Other receivables and prepaid expenses
	
	
	(1,159)
	445

	
	
	
	
	

	Increase/(Decrease) in:
	
	
	
	

	   Trade payables
	
	
	(2,530)
	3,515

	   Other payables and accrued expenses
	
	
	(1,495)
	510

	
	
	
	
	

	Cash Generated From Operations
	
	
	6,001
	8,245

	
	
	
	
	

	Income tax paid
	
	
	(105)
	(4,602)

	
	
	
	
	

	Net Cash From / (used in) Operating Activities
	
	
	5,896
	3,643

	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

	
	
	
	12 months ended

31.12.2003

RM’000
	12 months ended

31.12.2002

RM’000

	CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES
	
	
	

	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	861
	1,546

	Additions to property, plant and equipment
	
	(13,472)
	(1,582)

	Interest received
	
	-
	48

	Acquisition of subsidiary
	
	305
	-

	Deconsolidation of subsidiary
	
	319
	-

	Disposal of subsidiary
	
	1,516
	-

	Decrease in deposits pledged with licensed banks
	
	96
	24

	
	
	
	

	Net Cash From / (Used In) Investing Activities
	
	
(10,375)
	36

	CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
	
	
	

	
	
	
	

	(Decrease) / Increase in bank borrowings, excluding bank 
overdrafts
	
	
(1,526)
	8,042

	Payment of hire-purchase payables
	
	
	
(696)
	(1,245)

	Proceeds from term loans
	
	
	1,892
	

	Repayment of long-term borrowings
	
	
	
-
	(575)

	Proceeds from issue of shares
	
	
	
-
	9,280

	Proceeds from shares issued to minority shareholders of     
a subsidiary company
	
	
	
-
	1,455

	Share issue expenses
	
	
	
-
	(417)

	Dividend paid
	
	
	
-
	(2,305)

	Finance cost paid
	
	
	
(2,259)
	(2,803)

	
	
	
	
	

	Net Cash From / (Used In) Financing Activities
	
	
	
(2,589)
	11,432

	
	
	
	
	

	NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
	
	
(7,068)
	15,111

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
9,593
	(5,511)

	Effects of changes in exchange rates
	
	
	
(31)
	(6)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	
2,494
	9,594

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:

	Bank balances and deposits
	
	
	9,692
	17,823

	Less : Amount pledged for bank borrowings
	
	
	(191)
	(275)

	
	
	
	9,501
	17,548

	Bank overdrafts
	
	
	(7,007)
	(7,955)

	
	
	
	2,494
	9,593


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	
	
	
	
	
	

	
	
	
	
	
	Translation
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	Balance as of 1 January 2003
	
	66,035
	39,122
	2,315
	(1,147)
	(23,511)
	82,814

	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	1,394
	-
	1,394

	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	-
	-
	-
	(19,862)
	(19,862)

	
	
	
	
	
	
	
	

	Arising from disposal of a subsidiary
	
	-
	-
	(304)
	-
	-
	(304)

	
	
	
	
	
	
	
	

	Balance as of 31 December 2003
	
	66,035
	39,122
	2,011
	247
	(43,373)
	64,042


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	
	
	
	
	
	

	
	
	
	
	
	Translation
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Unappropriated
	shareholders’

	
	
	capital
	premium
	reserve
	account
	profit
	Equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	Balance as of 1 January 2002
	
	60,000
	36,294
	2,011
	(1,323)
	37,536
	134,518

	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	-
	-
	-
	(58,742)
	(58,742)

	
	
	
	
	
	
	
	

	Dividends - 5% less 28% tax
	
	-
	-
	-
	-
	(2,160)
	(2,160)

	                - underprovision in prior year  
	
	-
	-
	-
	-
	(145)
	(145)

	
	
	
	
	
	
	
	

	Issue of shares:
	
	
	
	
	
	
	

	   Private placements   
	
	
6,000
	-
	-
	-
	-
	6,000

	   Exercise of share options
	
	
35
	-
	-
	-
	-
	35

	
	
	
	
	
	
	
	

	Share premium arose from issue of shares:
	
	
	
	
	
	
	

	   Private placements
	
	-
	3,220
	-
	-
	-
	3,220

	   Exercise of share options
	
	-
	25
	-
	-
	-
	25

	
	
	
	
	
	
	
	

	Share issue expenses
	
	-
	(417)
	-
	-
	-
	(417)

	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	176
	-
	176

	
	
	
	
	
	
	
	

	Arising from issue of shares by a subsidiary company
	
	-
	-
	304
	-
	-
	304

	
	
	
	
	
	
	
	

	Balance as of 31 December 2002
	
	66,035
	39,122
	2,315
	(1,147)
	(23,511)
	82,814


NOTES TO THE INTERIM REPORT

1.
Basis of preparation

The interim report is prepared in accordance with Malaysian Accounting Standards Board (“MASB”) No: 26 “Interim Financial Reporting” and paragraph 9.22 of the Malaysia Securities Exchange Berhad Listing Requirements, and should be read in conjunction with the Group’s annual financial statements for the year ended 31 December 2002. There were no audit qualifications on the annual financial statements for the year ended 31 December 2002.

The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the last annual financial statements for the year ended 31 December 2002 except for the adoption of MASB 25 (Income Taxes) and MASB 29 (Employee Benefits) with effect from First quarter. The adoption of MASB 25 and MASB 29 does not give rise to any adjustments to the last annual financial statements for year ended 31 December 2002 and to the current financial year ended 31 December 2003.

2.
Changes in estimates

There were no changes in estimates of amounts reported in prior financial years that have a material effect on the financial results for the year ended 31 December 2003.

3.
Changes in composition of the Group

(i)  On 20 February 2003, the Group announced that shareholders of Encrypta Electronics Limited (“Encrypta”) has approved the voluntary winding up of Encrypta, in which the Group has a 51% stake (disclosed under subsequent event in the last annual financial statements for year ended 31 December 2002). The joint liquidators are still in the process of collecting book debts and settling with creditors of Encrypta. The accounts of Encypta have been deconsolidated  from the Group’s consolidation as of 31 December 2003, as the Group no longer has effective control over the assets and management of Encrypta. The deconsolidation has resulted in an increase in net assets of RM0.438 million to the Group.

 (ii)
On 27 June 2003, the Group announced the subscription of 700,000 new ordinary shares of RM1.00 each in Cabrict Sdn Bhd, representing 70% equity interest in Cabrict Sdn Bhd for a total consideration of RM700,000.

(iii)
On 30 December 2003, the Group disposed off Abric (South America) S.A., in which the Group has a 60% stake for a total cash consideration of RM1,520,000 (USD 400,000). The disposal has resulted in an increase in net assets of RM0.452 million to The Group.

4.
Seasonal or cyclical factors

The Group’s operations are generally not affected by seasonal or cyclical factors.

NOTES TO THE INTERIM REPORT (CONTINUED)

5.
Segmental reporting

The Group is organised on a worldwide basis into three business segments:

Investment       
- investment holding and provision of administrative services

Manufacturing    
- manufacturing and marketing of security seals


Technology         
- provision of systems integration, software development and customer relationship 

                               management services

	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.12.2003
	
	31.12.2002
	
	31.12.2003
	
	31.12.2002

	
	
	   RM'000
	
	 RM'000
	
	RM'000
	
	   RM'000

	Segmental Revenue
	
	
	
	
	
	
	
	
	
	
	

	Manufacturing
	6,369
	
	
	
	9,199
	
	22,682
	
	
	
	32,971

	Technology
	781
	
	
	
	1,604
	
	3,493
	
	
	
	7,852

	Total
	7,150
	
	
	
	10,803
	
	26,175
	
	
	
	40,823

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	
	
	
	
	
	
	
	
	

	Investment 
	(5,051)
	
	
	
	(15,867)
	
	(7,190)
	
	
	
	(19,110)

	Manufacturing
	(1,466)
	
	
	
	(546)
	
	594
	
	
	
	4,897

	Technology
	(5,949)
	
	
	
	(17,154)
	
	(14,509)
	
	
	
	(50,032)

	Total
	(12,466)
	
	
	
	(33,567)
	
	(21,105)
	
	
	
	(64,245)


6. 
Review of performance (year-on-year) 

Investment

The loss before tax for the year 2003 amounted to RM7.19 million (RM19.11 million in 2002.) The   loss comes on the back of a further provision of RM4.5 million for diminution in investment in CFA Holdings in 2003.  (The provision for 2002 was RM13.5 million).   

Manufacturing

The manufacturing division achieved a revenue of RM22.68 million in 2003 - 31% lower than that achieved in year 2002.  The drop is substantially due to the cessation of revenue contribution from Encrypta Electronics Limited, which has been in voluntary liquidation since 20 February 2003 and lower revenue contribution from Abric South America.

The manufacturing division’s profit before tax declined to RM0.594 million (RM4.897 million in 2002) mainly due to the writing off of property, plant & equipment and Research & Development expenses amounting to RM2.64 million in the fourth quarter of 2003. 

Technology 

Revenues from the technology division in 2003 fell 56% to RM3.493 million (RM7.852 million in 2002). The lower revenue is due to the deceleration in business activities of the Group’s US unit, the main revenue contributor in 2002.  

NOTES TO THE INTERIM REPORT (CONTINUED)

The loss before tax for the year was RM14.51 million (RM50.03 million in 2002). The lower loss in 2003 is attributed to improved operational performance, lower overheads resulting from the downsizing of the US operations and there were no provisions for exceptional items. (In comparison, in 2002, provisions were made for RM6.90 million for doubtful debts and $6.02 million in exceptional items).

7.
Review of performance (quarter-on-quarter)

	
	Current quarter ended
	
	Preceding quarter

	
	31.12.2003
	
	       ended 30.9.2003

	
	RM'000
	
	RM'000

	Segmental Revenue
	
	
	

	Manufacturing
	6,369
	
	5,365

	Technology
	781
	
	909

	Total
	7,150
	
	6,274

	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	

	Investment 
	(5,051)
	
	(712)

	Manufacturing
	(1,466)
	
	641

	Technology
	(5,949)
	
	(2,314)

	Total
	(12,466)
	
	(2,385)


Manufacturing

On a quarter-to-quarter basis, revenue of the manufacturing division rose to RM6.369 million from RM5.365 million in the third quarter. The increase in revenue is the result of higher sales in the North America and the Asia Pacific region.

However, after writing off certain property, plant & equipment and Research and Development expenses amounting to RM2.64 million, the division incurred a loss before tax of RM1.466 million in the fourth quarter compared with a profit before tax of RM0.641 million in the third quarter.  

Technology

Revenue from the technology division declined marginally in the fourth quarter to RM0.78 million (RM0.91 million in Q3). While the systems design and integration business in Malaysia achieved higher revenues, the revenues of the US-based operations declined,  resulting in lower revenues for the division as a whole.

The loss before tax for this division rose 157% to RM5.949 million (RM2.314 million in Q3). This is due to the write down of the assets and liabilities of the e-Locked Group in the US following the Assignment For The Benefit of Creditors proceedings and the winding up of the e-Locked Group which is in the process as of year end.

NOTES TO THE INTERIM REPORT (CONTINUED)

8.
Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity or net income during the financial year ended 31 December 2003 except for the followings:

(i.) Effects of the deconsolidation of Encrypta Electronics Limited as disclosed in note 3(i)

(ii.) Effects of the disposal of Abric (South America) S.A. as disclosed in note 3(iii)

(iii.) Allowance for diminution in value of other investment amounting to RM4.5 million as the carrying value of the Group’s investment in unquoted shares is in excess of the recoverable amount of the said investment.

9.
Current year prospects

The Directors expect the improving Malaysian and global economies and the more robust trading conditions to provide wider opportunities for the Group’s manufacturing and technology divisions in the coming year. 

At the manufacturing division, work has commenced to expand the capacity at the security seals plant in Rayong, Thailand by 50% to cater for sharply higher global demand. The directors expect the growth to come from Continental Europe and North America, where focused marketing initiatives of the past two years have started to yield results. In Europe, efforts were concentrated on the appointment of distributors in the Continent, and in North America the focus was on working directly with major accounts, mainly multinational corporations and the appointment of master distributors.  The directors expect the momentum to carry through for the current year.

For the technology division, the directors are of the view that with the liquidation of the US-based e-Locked Group, the worst is over for the Group.  All costs associated with the liquidation have been recognized, which allows the Group to rebuild this division on a clean slate. 

At the operations level, the technology team has successfully leveraged on its Customer Relationship Management and systems integration expertise to broaden its products and services significantly to serve other industries such as the oil and gas, petrochemical, power and manufacturing sectors. For the current year, this division is expected to contribute positively to the Group’s earnings.

Overall, the Directors expect 2004 to be a turnaround year with both divisions contributing positively to earnings.

10.
Material events subsequent to end of the period reported

There were no material events subsequent to the end of the current quarter. 

11.
Significant corporate events

 
On 22 April 2003, the Board of Directors announced the voluntary winding up of the e-Locked Group; comprising e-Locked, Inc., e-Comax, Inc., True Dial Technologies, Inc. and Contact Management Solutions, Inc., in the United States of America. As at to-date, the e-Locked Group is in the process of negotiating the settlement of payroll tax liabilities with the Inland Revenue Services, Department of Treasury of United States of America.

NOTES TO THE INTERIM REPORT (CONTINUED)

12.
Status of corporate proposals

There were no corporate proposals as at to-date except for the proposed private placement announced on 10 October 2003. The Group proposed to undertake a private placement of up to 7,263,800 new ordinary shares, representing 10% of the issued and paid up capital of the Group assuming the full grant and exercise of 6,603,000 Employee Share Option Scheme options as at 2 October 2003. The Securities Commission has approved the Private Placement on 18 December 2003, and the Malaysia Securities Exchange Berhad has approved in-principle the listing of and quotation for the Placement Shares on 4 February 2004.
13.
Taxation

	
	Current quarter ended
	
	Cumulative quarter

	
	31.12.2003
	
	ended 31.12.2003

	
	RM'000
	
	RM'000

	Estimated tax payable:
	
	
	

	Current year – Malaysia
	(369)
	
	(369)

	Underprovision in prior year – Malaysia
	(1)
	
	(1)

	
	(370)
	
	(370)

	Deferred Tax
	1,757
	
	1,757

	Total
	1,387
	
	1,387


Taxation is provided for the group despite making losses mainly due to the losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.

14.
Profit/(loss) on sale of unquoted investments and properties

There were no sale of unquoted investments and properties during the financial year ended 31 December 2003.

15.
Dividends

No dividends has been paid or declared during the financial year ended 31 December 2003.

16.
Property, plant and equipment

The Group does not state any assets based on valuation of its property, plant and equipment.

17.
Quoted and marketable securities

There were no investments in quoted and / or marketable securities as of 31 December 2003.

NOTES TO THE INTERIM REPORT (CONTINUED)

18.
Group borrowings

	
	
	RM’000

	Current :
	
	

	Secured:
	
	

	Bank overdrafts
	
	305

	Revolving Credits
	
	4,257

	Term loans
	
	426

	
	
	4,988

	Unsecured:
	
	

	Bank overdrafts
	
	6,702

	Revolving Credits
	
	23,000

	
	
	29,702

	
	
	

	Total
	
	34,690

	
	
	

	Non-current:
	
	

	Secured:
	
	

	Term loans
	
	1,466


The breakdown of foreign currency denominated borrowings of the Group’s foreign subsidiaries analysed by currency are as follows:

	

	Short-term
	

	Analysed by currency:
	borrowings
	Term loans

	
	RM’000
	RM’000

	Secured:
	
	

	Thai Baht
	4,562
	1,892

	
	
	


19.
Issuance and repayments of debts and equity securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial year ended 31 December 2003.

20.
Off balance sheet financial instruments

There are no material financial instruments with off balance sheet risk as of the date of this announcement.

21.
Contingent liabilities - unsecured

As of 26 February 2004, the Company has given unsecured corporate guarantees totaling RM3,862,132 to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies and a company which ceased to be a subsidiary of the Company in the prior financial year. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilised.

NOTES TO THE INTERIM REPORT (CONTINUED)

22.
Changes in material litigation

There were no material litigations since 31 December 2002.

23.
Loss per share

	
	

	
	Individual quarter
	
	Cumulative quarter

	
	3 months ended
	
	12 months ended

	(a) Basic loss per share
	31.12.2003
	
	
	
	31.12.2002
	
	31.12.2003
	
	
	
	31.12.2002

	
	
	
	
	
	
	
	
	
	
	
	

	Net loss for the period (RM’000)
	(11,183)
	
	
	
	(37,036)
	
	(19,862)
	
	
	
	(58,742)

	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average no. of ordinary shares        in issue (‘000)
	
66,035
	
	
	
	66,035
	
	66,035
	
	
	
	63,054

	
	
	
	
	
	
	
	
	
	
	
	

	Basic loss per share (sen)
	(16.9)
	
	
	
	(56.1)
	
	(30.1)
	
	
	
	(93.2)

	
	
	
	
	
	
	
	
	
	
	
	

	
	

	(b) Diluted earnings per share
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Net loss for the period (RM’000)
	(11,183)
	
	
	
	(37,036)
	
	(19,862)
	
	
	
	(58,742)

	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary     shares in issue (‘000)
	
66,035
	
	
	
	66,035
	
	66,035
	
	
	
	63,054

	Adjustment for share options (‘000)
	     -
	
	
	
	-
	
	    -
	
	     
	
	-

	Weighted average number of ordinary shares for diluted earnings per share (‘000)
	
66,035
	
	
	
	66,035
	
	66,035
	
	
	
	63,054

	
	
	
	
	
	
	
	
	
	
	
	

	Diluted loss per share (sen)
	   NA
	
	
	
	         NA
	
	  NA
	
	
	
	   NA

	
	
	
	
	
	
	
	
	
	
	
	


The options over ordinary shares of the Company has no dilutive effect as the exercise price is higher than the average market price of the Company’s shares during the period. 

By order of the Board,

Tan Sri Dato’ Dr Mohamed Yusof Hashim

Chairman

Shah Alam
PAGE  
The Unaudited Condensed Consolidated Income Statement should be read in conjunction with the annual financial statements for the year ended 31 December 2002.


